
The large cap outperformance cycle lasted longer than average 
 

 

 
But July 11th marks the end of a 14 year period of Small Cap under performance vs Large Caps. 
Since then Small Caps are ahead of the Nasdaq with 13.5% 

 

 



History teaches us that given the current P/E discount, next 10y outperformance of small caps over 
large caps could be around 50% 

A long period of underperformance was historically followed by strong outperformance, see red 
arrow 
 

 

It has been 20 years since an entry moment was this attractive.. 
 
Timing is hard, but longer term odds seem in your favour. 

 

 



Rate cuts will have a much larger impact on US Small Caps 
 
 

 

 
In the 12 months after the 1st FED cut US Small Caps outperformed Large Caps with 11%  
 

 

 

 

 

 

 



Performance across CPI environments 
 
 

 

 
Small Caps historically start outperforming as soon as a recession starts 
 
Performance Around Recessions (last 6 recessions since 1980) 
 

 
  

 
 
 

If the public markets don't re-rate Small Cap Stocks, the Private markets surely will! 



Dry powder in Private Equity is about almost the size of the entire US Small cap market 
 

 
  

 
 


